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WORKING DOCUMENT PREPARED BY THE EEC DELEGATION 
FOR THE STUDY OF THE LEVEL OF THE RETURN TO CEREAL PRODUCERS 

IN THE EEC AT THE SINGLE MARKET STAGE 

This document has been specially drawn up for the requirements of the 
discussion in the Group on Cereals. The hypotheses used in terms of figures have 
been extended to the maximum; in certain cases they even go so far as to 
anticipate decisions yet to be taken by the EEC Council of Ministers. The 
document is, therefore, of a provisional character but as it stands it nevertheless 
seems suitable as an appropriate working instrument. 

LEVEL OF EASE TARGET PRICES 

At its meeting on 14 and 15 December 1964 the EEC Council of Ministers fixed 
base target prices for the 1967/68 cereal crop year at the following levels: 

Soft wheat $106.25 per ton (DM425.-) 

Earley $ 91-25 per ton (DM565.-) 

Maize $ 90.625 per ton (DM562.5) 
(minimum intervention price: $77 per ton (-DM508.-)) 

Rye $ 93-75 per ton (DM575.-) 

Durum wheat $125.00 per ton (DM500.-) 
(guaranteed minimum price to the producer: -

$145 per ton(DM580.-)) 

PROVISIONS CONCERNING SOFT WHEAT 

At the single market stage the base target price in fact only constitutes a. 
reference mark for the whole system, whose different elements should be examined. 
It seems essential to analyze the mechanism of intervention prices which can in 
certain respects be likened to that of a guaranteed minimum price. 



INTERVENTION PRICES J-'.!A?il • ! /A ; :- _ ' 

BIG intervention price reaches the highest level in the largest marketing 
centre of the shortfall area in the north-west of the Community (Duisburg) where 
the base target price is fixad; it is $98.75* or $7.5 lower than the base target 
price ($106.25); this level is also found in certain shortfall centres in the 
Mediterranean area of the Community (Marseilles, Southern Italy). 

In the other marketing centres of the Community intervention prices are 
fixed at levels forming a declining scale which corresponds to the factual economic 
situation of the market, enabling merchandise to circulate freely within the 
Community according to need. The lowest levels, at approximately $92, are reached 
in the French producing area with the largest surplus (Chartres, Chateauroux, 
Poitiers, Tours). 

The lowest intervention price is, therefore, nearly $7 below the highest 
intervention price and differs by more than $14 from the base target-price. 

Intervention prices are applicable at the stage of purchasing by the 
wholesale trade, merchandise delivered to premises not unloaded, at the inter
vention place in each marketing centre considered. 

It should also be noted that the intervention prices thus fixed are applicable 
at the beginning of the crop year and are subject, like the base target price and 
the threshold price, to monthly increases which take account of stockpiling and 
financing costs incurred and enable arrival of the merchandise in the market to 
be "staggered". 

The average incidence of such increases on market prices is limited - one 
might indicate an order of magnitude of $2 per ton - but in any case it cannot be 
considered as causing any real increase in the producer's returns. 

RETURN TO THE PRODUCER-

The system established permits free play of the market at a- given marketing- -••-
centre within the limits resulting from the mechanisms set up, and prices should 
normally form themselves at a certain margin above the level of the intervention 
price. Apart from the lower limit which the latter constitutes, market prices 
are, as regards any increase, liable to competition from imported merchandise 
because the threshold price is fixed at $104.375, which level corresponds to that 
of the base target price, taking into account transport costs. 
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The producer's return at the farm stage will therefore depend: 

- on the behaviour of prices in the market; 

- on marketing costs incurred between the farm and the nearest marketing 
centre; in the EEC these costs which vary according to the member States 
seem to average approximately $4-5 per ton. 

In conclusion, on the basis of the estimates just given as well as of 
assumptions concerning market behaviour and the average incidence of price 
regionalization within the framework of a geographical production pattern assumed 
to be unchanged, it is possible to estimate the average return to EEC producers at 
the single market stage. As a result of this calculation the following figures can 
be indicated: 

$ per ton 
Base target price 106.25 

Threshold price (provisional) 104.375 

Intervention price from 92 to 98.75 

Estimated average return to EEC producer at 

the farm stage 93 

These figures are broken down in Tables I and II annexed hereto; Table II 
also compares the average estimated return at the single market stage with the 
average prices received in the member States during the last two crop years. In 
this regard, one might conclude on the basis of estimates that the implementation 
of the common price for soft wheat should, in fact, lead to a lowering of the level 
of the average return to producers for the Community as a whole. 

Lastly, and subject to minor adjustments of which account has been taken in 
drawing up the annexed tables, the price levels mentioned relate to a quality 
meeting the "EEC standard" defined for the various cereals. 

PROVISIONS CONCERNING BARLEY 

As regards barley, the system established does not differ from that relating 
to soft wheat. The price levels are as follows: 

$ per ton 
Base target price 91*25 

Threshold price (provisional) 89.00 

Intervention price from 85 to 77 

Estimated average return to EEC producer at 
the farm stage 80 
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PROVISIONS CONCERNING M.MZE 

Because of the situation in the Community which is largely one of shortfall, 
it has been possible to allow for more freedom in price formation on the market. 
The following price levels will be applicable to maize: 

$ per ton 
Base target price 90.625 

Threshold price (provisional) 88.375 

Minimum intervention price 77-00 

In these circumstances it does not seem possible to give a sufficiently 
wellfounded estimate of the average return to the producer at the single market 
stage. 

PROVISIONS CONCERNING DURUM WHEAT 

There are particular social and economic problems in connexion with durum 
wheat which is produced in certain southern regions of the Community. For this 
reason there have been established: 

- on the one hand, price levels in the internal market which are as follows: 

$ per ton 
Base target price 125.00 

Threshold price (provisional) 123.125 

Intervention price from 110 to 117.5 

- on the other hand, a guaranteed minimum price to the producer of $145 per ton 
applicable at the wholesale stage for the marketing centre in the area with 
the largest surplus of durum wheat. 



SOFT WHEAT 

ESTIMATE OF AVERAGE PRODUCTION"PRICES AT SINGLE MARKET STAGE 

Prices at beginning of crop year 

Base target price: 106.25 

Highest intervention price: 98.75 

Threshold price: 104.375 

Lowest intervention price: 91-86' (Chartres: 92-11) 

Belgium/Netherlands ••F.R. Germany Italy France 

Difference, market price/inter
vention price + 1.25' 

Market price 
Marketing costs 

100.00 
- 4.00 

+ 1.25 2.50 1-25 

100.00 
- 4.00 

101.25 
- 4.50 

100.00 
- 5-00 

Production price 
Incidence of staging 

96.00 
;-• 2.375 

96,00 
+ 2.375 

96.75 
^ 2.375 

95 ^ . 0 0 

-;- 2.375 

Weighted average production price 
after staging 

Regionalization incidence 
98.37 98.375 

• 4.00 
99-125 

• 7.50 
97-375 

- 5.65 

Weighted average production price 

(at farm stage) 98.375 94.375 91.625 91.725 
2%ô increase/ 

quality . 

y'l.833 
93.458 •••-• ; 

Estimated average return to EEC producer: 

= average of prices obtained for each member State, weighted by production in the 1963/64 crop yea; 
(estimate of average- price obtained in the EEC at the single market stage) = $93.2 per ton. "T3 V? 
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SOFT WHEAT 

ESTIMATED VARIATIONS IN AVERAGE PRODUCTION PRICES 

Average prices obtained 
in 1962/63 ("unit value") 

Average prices obtained 
in 1962/64 ("unit value") 

Estimated average price at 
single market stage 1967/68 

Price variation in % in relation 
to 1962/63 

Price variation in % in relation 
to 1963/64 

Belgium 

92 

94 

98.375 

+6.9$ 

+4.7?& 

Netherlands 

85.6 

92.4 

98.375 

+l4.9£ 

+6.5$ 

F.R. Germany 

106.9 

106.9 

94.375 

-11.7# 

-11-756 

Italy 

103.55 

(109 ? ) 

93.458 

-9.7S* 

(-14*) 

Prance 

85.2 

86.0 

91.725 

+7.7£ 

+6.7$ 

Average return to EEC producer 

Average of average prices obtained in each member State weighted by ( 1962/63: 
production in same crop year ( 1963/64: 

Estimated average return to EEC producer 1967/68 

Average of estimated average prices in each member State weighted ( 
by production in 1963/64 crop year ( 

94.2 
97.4 

93.2 



BARLEY 

ESTIMATE OF AVERAGE PRODUCTION PRICES AT SINGLE MARKET STAGE 

Prices at beginning; of crop year $ per ton 

Base target price: 91.25 Threshold price: 89.0 

Highest intervention price: 8_5_ Lowest intervention price: 76.845 (Chartres: 78.36) 

Difference, market price/inter
vention price 

Market price 
Marketing costs 

Production price 
Incidence of staging 

Weighted average production price 
after staging 

Regionalization incidence 

Weighted average production price 
(at farm stage) 

Belgium/Netherlands 

+ 2.50 

87.50 
- 4.0 

83.50 
+ 3.1875 

86.6875 

86.7 

P.R. Germany 

+ 3-75 

88.75 
- 4.0 

84.75 
+ 3.1875 

87.9375 
- 2.50 

85.4 

Italy 

+ 5.0 

90.0 
- 4.0 

86.0 
+ 3.1875 

89.1875 

89.2 

Prance 

+ 1.25 

86.25 
- 5.0 

81.25 
+ 2.125 

83.375 
- 6.10 

77.3 

Estimated average return to EEC producer: 

= average of prices obtained for each member State, weighted by production in the 1963/64 crop year 
(estimate of average price obtained in the EEC at the single market stage) = $80.6 per ton. 
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ESTIMATED VARIATIONS IN AVERAGE PRODUCTION PRICES °°2 
" • — ~ _ _ _ _ _ _ - _ ^ 

Belgium Netherlands P.R. Germany Italy Prance 

Average prices obtained 
in 1962/63 ("unit value") 79.6 78.9 98.4 80.3 69.9 

Average prices obtained in 
196^/64 ("unit value") 79.2 78.9 95-0 79.6 65.0 

Estimated average price a t 
s ingle market stage 1967/68 

Price var ia t ion in % in r e l a t ion 
to 1962/63 

Price var ia t ion in % in r e l a t ion 
to 1963/64 

86.7 

+ 8.9^ 

+ 9-55? 

86.7 

+ 9-95? 

+ 9.9^ 

85.4 

-13.25* 

-10.15? 

89.2 

+11.1% 

+12.15? 

77.3 

+10.75? 

+18.95? 

Average return to EEC producer 

Average of average prices obtained in each member State weighted by ( 1962/63: 80.7 
production in same crop year ( 1963/64: 75.2 

Estimated average return to EEC producer 1967/68 

Average of estimated average prices in each member State weighted by ( • 80 6 
production in 1963/64 crop year ( 


